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redUcﬁb of gengrat fund tax collec of $70.6 i 1999.00 and 90000
i effedtive dafe of Octobet 1, 1999.

4.  Vending Machine Sales Tax Exemption. Provide that, effective July 1, 2001, food and
beverages that are exempt from the state sales tax when sold in a store fot off-premises
consumption would also be exempt when sold through a vending machine. Undel current law,
DOR assuries that sales of such items through vending machines ate sold for ‘on-premises
coisutnption and are therefore subject to the sales tax. Due to the effective date of the provision,
there would be 1io effect on general fund revenues duting the 1999-01 biennium. However, it is
estimated that this provision would result if reduced general fund revenues of $3,700,000 atinually,
beginning in 2001-02. This estimate, which is in 1999-00 dollags, reflects 4 recent DOR study of
vending machinie compliance.

. .
~w§.__ Sales Tax Exemption for Internet Access Services. Provide a sales pnd use tax
eict docess getvices effectivé July 1;72001, Under cirrent law, DOR has

interpreted Matyte relating @ u;;qtioﬁ‘ of telecommunications sepvices to include
Intemet acce: Tore, such services are taxable if they originate Cr terminate in this

state and are chisged to & Wisconsin™® ing address. Thig provision y buld exempt Internet
access charges fronfthe state-Sales and use tax; Dte-tathe effective date of the provision, there
would be ho effect oigeneral fund revenues during the 1999,81 bietinium. However, it is
estimated that ids providon would result it teduced penepal” fund>reyenues of $6,400,000
anintially, beginning in 2001302, This estimate 18 in 199990 dollars and dbes not account for
anticipated growth ini sales of Integne | services subséquent to 2000-01,

7 Ttctiiat-ncome—Taxd< Miscellpfiepts emized Deductions. Allow travel and
home office éxpens&i to continue to be ol w‘—,‘rﬁ‘: Etriiee pllatie niis ded“Cﬁﬁﬁ lmdel' the. itemized
deductioh tredit: The iicoine tax proposs 7 3vecotittmended by the Govemor and modified by the
Comnittee would elimitiate miscellanepds dedtotions froi the itemized deduction credit, with a
provision to contiue to allow uniom and professidigl dues to be deducted a8 4 miscellaneous
expense. The modification relatipf to travel and homv. office expetises is estimsted to have a
minimal fiscal effect o

7. Corporate jicome and Franchise Tax - Sourcing of Receipts from Sales of Certain
Services. Provide thit, in determining sales that would be includedNg the single-sales factor
" apportionnient fo ula, i cases where # setvice i§ rendeted from a juisdiction outside of
Wisconsin that situses services based orl 4 standard different thar where the behefit of the service
is receivedythe service providér may elect to use the cost of performance standard Yor all services
provided, Undet the Joint Finance version of the bill, sales from services are attributed to the
state Whete the benefit is received. This provision wolld feduce state cotporate income and
Franchise tax reveniiies by an unknown amounit.
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ARC.......Kratochwill — TP (4), Sales tax exemption for food sold in ven‘ding
machines

FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amgndment as follows:

1. Page 953, line 21: after that line insert:
“SECTION 1812‘1{m. 77.54 (20) (cs/l. of the statutes is amended to read:
77.54 (20) (c) 1. The gross receipts from sales of meals, food, food prodﬁcts and
beverages sold by any person, organization or est;%%ishm nt. for direct consumption
on the premises are taxable, except as provided in subd; 4é;d 4m.
SECTION 1812Ln. 77.54 (20) (c) 2. (in‘t/ro.) of the statutes is amended to read:
77.54 (20) (c) 2. (int{o.) The gross receipts from sales by any person,

organization or establishment of the following items for off-premises consumption

are taxable, except as provided in subd. 4m.:
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v
é;”'HVON 1812no0. 77.54 (20) (c) 4m. of the statutes is created to read:

77.54 (20) (¢) 4m. Taxable sales do not include food and beverages that are sold
in a vending machine.

SECTION 1812np. 77.54 (20) (c) 6. of the statutes is amended to read:

77.54 (20) (¢) 6. For purposes of subd. 1., “premises” shall be construed broadly,
and, by way of illustration but not limitation, shall include the lobby, aisles and
auditorium of a theater or the seating, aisles and parking area of an arena, rink or
stadium or the parking area of a drive—in or outdoor theater. The premises of a

caterer with respect to catered meals or beverages shall be the place where served.

2. Page 1614, line 5: after that line insert:

0, & \etter "g
“('7f») VENDING MACHINE SALES. The treatment of sectiong 77.54 (20) (¢) 1., 2,

4m. and 6./takes effect on July 1, 2001.”.

(END)

01 the statutes

(;mo]
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FOR 1999-01 BUDGET — NoT REaDY For INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 953, line 21: after that line insert:

“SECTION 1812Emm.—77:54-(20)-(e)-1-of the-statute to read:
/f —

77.54 (20) (c) 17 The rorfi sales of mwm& and

beverages sold"l;y any person, orgafization or esta@shment for direct consumption
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organizatjon or establishment of the following it/ems/for off-premisesTce
e ,/»‘

are jyfable exce Jt/é; rovided in subd. 4m”
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' Mdp{%ﬁfw G%f the statutes takes effect on July 1, 2001.”,
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~ SECTION 1812np. 77.54 (20) (c) 6. of the statutes is amended to read:
77.54 (20) (c) 6. For purposes of subd. 1., “premises” shall be construed broadly,
and, by way of illustration but not limitation, shall include the lobby, aisles and
auditorium of a theater or the seating, aisles and parking area of an arena, rink or

stadium or the parking area of a drive—in or outdoor theater. The premises of a

caterer with respect to catered meals or beverages shall be the place where served.

2. Page 1614, line 5: after that line insert:

“(7g) VENDING MACHINE SALES. The treatment of section 77.54 £20) (c)m

(END)

. of the statutes is eré%éﬁ;i:}rea/d% -
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ARC:.....Kratochwill — TP (4), Sales tax exemption for food sold in vending

machines

FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 953, line 21: after that line insert:

“SECTION 1812np. 77.54 (20) (c) 6. of the statutes is amended to read:

77.54 (20) (c) 6. For purposes of subd. 1., “premises” shall be construed broadly,
and, by way of illustration but not limitation, shall include the lobby, aisles and
auditorium of a theater or the seating, aisles and parking area of an arena, rink or
stadium or the parking area of a drive-in or outdoor theater. The premises of a

caterer with respect to catered meals or beverages shall be the place where served.

ed Sales from
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a vending machine shall be considered sales for off-premises consumption /4

2. Page 1614, line 5: after that line insert:
“(7g) VENDING MACHINE SALES. The treatment of section 77.54 (20) (c) 6. of the
statutes takes effect on July 1, 2001.”.

(END)
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ARC.......Kratochwill — TP (4), Sales tax exemption for food sold in vending
machines

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 953, line 21: after that line insert:

“SECTION 1812np. 77.54 (20) (c) 6. of the statutes is amended to read:

77.54 (20) (c) 6. For purposes of subd. 1., “premises” shall be construed broadly,
and, by way of illustration but not limitation, shall include the lobby, aisles and
auditorium of a theater or the seating, aisles and parking area of an arena, rink or
stadium or the parking area of a drive—in or outdoor theater. The premises of a
caterer with respect to catered meals or beverages shall be the place where served.

ocated Sales from

a vending machine shall be considered sales for off-premises consumption.”.
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2. Page 1614, line 5: after that line insert:
“(Tg) VENDING MACHINE SALES. The treatment of section 77.54 (20) (c¢) 6. of the

statutes takes effect on July 1, 2001.”.

(END)



